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      Max. Marks: 75
Note: No additional answer sheets will be provided.
Part – A 

Max. Marks: 25
Answer all the QUESTIONS
1. 
What is Money Measurement Concept?                          
(3M)

2. 
Write any Items that appear in Trading Accounts.            
(3M)
3. 
Write any two methods of Inventory valuation.                 
(3M)
4. 
What is Paid Costs?                                                          
(3M)
5. 
What is Acid test ratio?                                                      
(3M)
6. 
What is Double Entry System?                                          
(2M)

7. 
Explain Journal Vs Ledger                                                 
(2M)
8. 
Define Goodwill.                                                                 
(2M)
9. 
What is Horizontal Analysis ?                                             
(2M)
10. Classify Accounts according to Traditional Approach.        
(2M)
Part – B 

Max. Marks: 50
ANSWER ANY FIVE. ALL QUESTIONS CARRY EQUAL MARKS.
1 a. Explain various Accounting Concepts and their implications?

   b. Write about Accounting Process and its steps?

     2 a. Prepare a trial balance as on 31st July 2009 from the following balances of               

            Mr.Rajvansh.

	Particulars
	Amount
	Particulars
	Amount

	Capital
	10,000
	Bank Overdraft
	8,700

	Sales Returns
	1,000
	Opening Stock
	15,000

	Drawings
	5,000
	Cash
	2,500

	Bills Payable
	5,000
	Purchases
	9,000

	Sales
	15,000
	Rent 
	1,000

	Furniture
	2,000
	Bad Debts
	700

	Creditors
	12,000
	Bills Receivable
	3,500

	Interest Received
	1,500
	Debtors
	14,500

	Purchase Returns
	2,500
	
	

	Wages
	500
	
	


        b. Distinguish between Capital and Revenue expenditure?

3 a.  Mr.Rao purchased a machine for Rs. 44,000 on 1-7-97 and spent Rs.6,000 on its   erection. On 31.12.1999 the machine became absolete and was sold for Rs.40,000. Calculate depreciation @10% p.a under Diminishing Balance method. Show the machinery account.
   b. Write any two methods of valuation of Goodwill?
4 a.  From the following Profit and Loss Account, calculate funds from Operations.
	PARTICULARS
	        Rs.
	PARTICULARS
	     Rs.

	To Salaries
	1,00,000
	By Gross Profit
	60,000

	To Discount Allowed
	2,000
	By Profit On Sale Of Machinery
	20,000

	To General Expenses
	68,000
	By Dividend Of Investments
	30,000

	To Rent
	60,000
	
	

	To Depreciation
	1,20,000
	
	

	To Preliminary Expenses
	40,000
	
	

	To Loss On Sale Of Land
	60,000
	
	

	To Discount On Issue Of Shares
	40,000
	
	

	To Good Will
	20,000
	
	

	To Net Profit
	1,40,000
	
	

	
	6,50,000
	
	6,50,000


         b. Explain classifications of cash flows.
5 a. What are various techniques of Financial statement Analysis?
   b. Working capital of ABC company is Rs.1,20,000. Current Ratio is 3:1, stock is Rs.60,000. Compute 


i) Current liabilities 
ii) Current  Assets 
iii) Liquid Ratio.
6 a.  Explain the format of preparing Journal Entries through tally packages.
   b. Write any two types of Report?
7. On 1-1-1990, a firm purchased machinery worth Rs. 50,000. 0n 1-7-1990 it buys additional machinery worth Rs.10,000 and spends Rs.1,000 on its erection. The accounts were closed each year on 31st December. Assuming that annual depreciation to be 10% , show the machinery account for 5 years under   
    

a) The straight line method  


b) Reducing Installment method.
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